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SECTION 1 (SOVIET) 


USSR: Purge of Ukrainian textbooks decreed; The Central Committee of 
the Ukrainian Communist Party recently decreed that all textbooks should 
be revised by June 1952. Existing textbooks were criticized for failing 
to show: (a) the leading role of the great Russian people among the 
fraternal peoples of the USSR; (b) the help given by the Soviet people, 
primarily the Russians, to the Ukrainians; (c) the position of the 
Ukraine as an integral part of the USSR; (d) the importance of Stalin 
linguistics; and (e) the influence of advanced Russian literature on its 
Ukrainian counterpart. (S Moscow Weeka 37, 14 Sep 51) 

Comment; There have been numerous official criticisms of so-called 
"ideological" 1 ' distortions and deviations, all of which culminated in the 
recent condemnation of V* Sosyura’s poem, "Love the Ukraine." It is 
interesting to note that this poem was censured by the party, for the 
same five reasons enumerated above. 


2. ALBANIA: Premier Hoxha reported in Moscow: A fairly reliable Albanian 
source in Italy reports that Premier Enver Hoxha is now in Moscow. 
Italian intelligence considers the visit "highly possible." (S Rome 
Joint Weeka 36, 7 Sep 51) 

Comment : There is no confirmation of this report. A visit to 
Moscow by Hoxha cannot be considered unusual as he has traveled "to 
Moscow on the average of twice yearly since the Tito-Cominform rift. 

His last visit was during April and May of 1951.. 


3» BULGARIA: Exiles report plans for entrance of Soviet troops: 


that on 20 August a conference of Bulgarian and Soviet staff officers 
was held in northeastern Bulgaria. The conference decided to evacuate 
Bulgarian forces from southern Dobruja immediately, and to increase 
and Improve military installations in order to accommodate two unident- 
ified Soviet divisions that were to arrive in October 1951. The 
decisions were reportedly taken as a security measure against the "offen- 
sive aims" of Greece and Turkey resulting from their forthcoming inclus- 


25X1 C 
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Comment : There is no evidence to substantiate either this report 
a previous report of a high level 

Soviet-Bulgarian conference purportedly held in Sofia on 16 July to 
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discuss the entrance of Greece and Turkev wa™ d .. 

appear to be from the same r fi fi llwo urJce 7 into NATO. Both reports 

known. refuse sonrnes. whose reliability in un- 


^^nr, ^7 T ' Sh , ,,Sa °‘ llnatl> '’ ' St9f “ fiart 3 rk - the 

diatribes against VCA BBC anB p as 6 „** cainmell ^ a tor who specialized in 
the Polish press tl^avfbSn f ' * ld b ” a 0casts, was reported by 

brigands lotto S S » pt5 - W by "*“<*»* 

Warsaw states that, according to local P tr<ms * The W Embassy in 
way into Martyk»s flat and shot him armed band force d its 

that this shooting was only the flrlt 5* band re P°rtedly announced 

the ” traitors who have deliwed PolL^t ¥*1*1 l ° h Wil1 terminate 
embassy comments that- * Poland to Soviet domination.” The 

anti-sLir^es ?n so^ ttae“ a0 LT tlm ^ iS ^ b ° lda3t dl «*t «tion of 
resentment felt against Soviet’d^f provides bn indication of the deep 
Warsaw 241, 12 Sep 51) omination. (S Warsaw 245, 14 Sep 51; R 

The sS^Vr-JteiTT^v .7 f 1 T k mt MS daath W correot. 
morale of Warsaw's inhabitants “ tem P orar y boost to the 

used by the Polish underground % J thod described was frequently 
cruel German occupation officials Srinfwo^fw^n!^^ 1011 ^ 19 8113 

techn icians a^^p^Llists^o^re^ee^lled^ ' ■ rel y se H Former arn W 
period of six months in prepIratiS for f t0 ?° tlVe dut ^ for a 
be released at the end of their teUr/nJ this „ year s maneuvers will not 

their term of service, as, had been promised. 

oians^rTboSg^eW 6 ^ tSfTV” WarS!lW ' “ a ? pearB that al1 tecbni- 
tho class of 1931 and deforross" 5 of S f o™° 0S i“ d ’ rLl1 assist 111 training 

are currently being inducted. (See 001 SauJ^stTsK^f of * loh 
(S Warsaw 245, 14 Sep 51) y a S 9St 7 S ®P 51, p. 1) 

otherWSr-e T idenc r fofi°pla°l i: r^ i0laaS ^ d Spe ° ialia ts supports 
Amy. Former any specialists ™re teSTrecAl *“}" Bl “ the Pollsh 
indefinite period on the basis of traSLc . J to . aotlTa *»V for an 
age, or branch. In addition the oio,, f e3C P 9rience » hot of olass, 
this fall, continues on act^e dn^ ’ 5oh8d ’‘ lad for release 
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6. TRIESTE; ^dependent parties reportedly planning to protest election 
postponements Independent parties in TtHab+.a, ar.« ^j^tedly pTSEHIng to 
forward a resolution to the UN and AMG, as well as to the US and UK, 
protesting the postponement of the Trieste elections as an illegal and 
undemocratic move. The resolution is expected to demand that a new 

. n date be set imme diately and that the present administrative 
°£i i ? ialS 111 Zone A be re P laced b Y a special co mmission to han dle the 
affairs of the Zone until after the elections., Trieste 25X1 A 

10 Sep 51) 

Coimaent;. Popular reaction in Trieste to the postponement of the 
elections has been s trong, but not vehement, among the parties opposed 
to the return of the Territory to Italy. The independent parties 
condemn the postponement of the elections because they believe their 
present strength would give them an advantage in the elections, and 
claim that the population is losing confidence in Allied Military 
Government. The Slav parties condemn the postponement as evidence of 
P^°“~. talian favoritism, while the Communist Party claims it proves that 
the Western powers are preparing to hand Trieste over to Yugoslavia. 


7. YTOOSLAVIA: Tito criticizes peasants and clergy; On 14 September in a 
second major speech within a week. Marshal ifito pointed out that friendly 
relations with the West did not mean that Yugoslavia would give free rein 
-to reactionaries and individual clergymen.” He declared that the govern- 
ment regarded religion as the private concern of individuals but de- 
manded that the Church be free of all political elements. Tito also ex- 
pressed dissatisfaction with existing agricultural production, and warned 
the peasants that the government had "not finished the revolution" and 
would not abandon its program to socialize agriculture. The speeph did 
not refer to Italo-Yugoslav relations. 

The US Embassy in Belgrade comments that Communist Party leaders 
may attempt to blame the Church for the trend among peasants to withdraw 
from cooperatives. (S Belgrade, Joint Weeka 57, 14 Sep 51; U Belgrade 
348, 15 Sep 51 j FBIS, 14 Sep 51) _ 

Comment ; During the past several months Tito has made an increasing 
number of public speeches on the government’s revised foreign and 
domestic policies. These speeches have been designed to bolster popular 
morale by promising a brighter future and to explain to party members. the 
necessity for the government’s current policies. Although the govern- 
ment’s^ policy toward religion has become less rigid, the government’s 
determination to maintain the cooperative farms may lead to increased 
pressure on the clergy in an effort to find a scapegoat. 
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SECTION 2 (EASTERN) 


‘ Post-election problems; Marshal Papagos has categorically refused 

. °°J- labor ate with either of the other two major parties, the US Embassy 
Athens reports o Papagos feels that the only solution is a new election 
under the majority system, which he could win. The embassy sees three dis- 

mS a ?f S n ^l^ e S ate neW eleotionS! (D would be two additional 

months of neglect of pressing economic problems j (2) a prolonged bitter 

is some a doubt P thft p 0 ^ deepe ^ the rift between right and left* (3) there 
eler+n. n apa ?° S coulb m a significant number of votes. New 

the r6SU S ln / a neW reali g nme nt divided about equally between 

the left and the right, (S Athens 12 66 , l£ Sep £l) 

Co mment; The 107 seats won by Papagos, while greater than either of 

pSst°ir er pa " ties * u sti11 not give him an absolute majority. A 

but i r i a rSL e i: S tL°t b ^ atl °; mighPgive such a coalition a bare majority 
it is unlikely that these two parties would cooperate successful! v- 

dSe e fKm n tS W KiS%o S r demandlng 7eniZelos ' resignation and a man- 

enough of the Sinalit U! * e° vem ” ent » hoping that he can win over 
enough of the opposition deputies to make his attempt successful. 

A USTRALI A. Anti-Communist referendum campaign intensi f-i eH • +h P Hi- fnr- 
ernment is conducting a studied campaign In support of SsToposed constt" 

is becomiSS e wsS)iIal 1 if t not L d b ° r pa V icularl 5 r lts leader Dr ‘ &att > 

ment noTlrv u desperate m attacks on all aspects of govern- 

. , p Sectarianism has entered the campaign, with Catholics sunnort 

ing the government and some prominent Anglicans supporting L^bor The voters 
seem to lack enthusiasm. The weight of opinion a+fii niofwo voters 

victory. (H IISARMA Melbourne, C-K, lk Sep SU P d ° tS * g0ve ™» t 

v tT' 7 "" The r ®l® re udum is on a constitutional amendment which would 
permit the government to legislate on Communists in any way necessarv for 
the national defense, and specifically would grant it Sowe? ?o pass the 
Communist Party Dissolution Act which was invalidated bv the Hi crb rn i + 
spring. Virtually all observers concede a government victory. 3S 

INDONESIA. Grave insecurity cont inues throughout Indonesia- Wi+h - „ 

scale an ti -guerri 11a "ope ration in Drosoert Tn~ TUo - r - ! — vT a darge— 

looting homes and government buildings. In northwestern Java, official 
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sources have publicly confirmed previous unofficial reports of serious law- 

A new w * ve °f ™ urders and looting is reported in Bali, Govern- 
ment forces, according to persistent rumors, are meeting strong resistance 
rom remnants of the insurgent South Moluccan Republic, on the island of 
Ceram. These rumors are somewhat substantiated by reports of a significant 

uT;ikLT^ ltles entering Makassar hospitals Ce ™ m - (= 


, It has been estimated that dissident forces in Indonesia 

number approximateiy 230,000, of which, however, only a small percentage 

March' amT.^1 ^ ime ° t S ove ™nt security campaign, instituted in 
March and still m progress, has failed to reduce lawlessness. 


p . ? rad f agreement to be signed with Czechos lovakia; The Czech 

SeDtembe^\ ekpeCtS t0 3 * dele § atdon to Djakarta during the month of 

September to sign a one-year trade agreement. (C Djakarta lh Sep £l) 

. Indonesia’s previous annual agreement with Czechoslovakia 

expired on 1 August. Terms of the present agreement are not yet available 
However, under agreements recently negotiated with Poland and^Hungary. 
Indonesia consented to supply both tin and rubber. 


I~Lr ^ ■ ° Urmes ! Al " ba33ado r soliciting Chinese Communist aid 

m ant - ffa hll “ aSSy “l 1 Jan goon repbrtTthat unless the Burmese Govern- 

problem U Hla Ma™v Th! effective steps to settle the Chinese Nationalist 

n g t r ; b i D eSL* a rSt^e^ e t: 

Rangoon ££ iTSIlf With PeiWnE " *° ^ Wlth ^ "»««»“*<»• » 

. , ds extremely unlikely that the ambassador would take stens 

independently to promote the development his government fears most a rh-info 
Communist incursion of Burma. government iears most— a Chinese 


, Pro-C^^^j^j.nvi ted^to Peiping ; The Chinese Communists have in- 
ited seven left-wing, anti-Government Burmese to attend the 1 October cele ' 
bration of the second anniversary of the Peiping regime, mile there has 
been some speculation that the Burmese Government may not grant passports 
to some of those invited, the US Embassy believes thlt polfSoal eSSencv 

;; *• •• •*— 


TOP SECRET 

Approved For Release 2001/09/06 ; 5 CIA-RDP79T01146A0004001 70001 -0 18 Sep 



Approved For ReleSse 2001/09/06 : CIA-RDP79TO1146AO0WDO1 70001-0 


TOP SECRET 


The presence °f these Burmese in Peiping will offer the Chinese Communists 
an opportunity to strengthen their control over the aboveground Communists 
in Burma and to coordinate their program with the insurgent BCP. The 
propaganda value to be derived from this trip to Peiping will be negligible 
to both the Burmese and Chinese Communists. 


, a . Burmese to tighten c ontrols on tires ; The US Embassy in Rangoon has 
been informed that the Burmese Government intends to control tire exports by 
designating 62 firms as the only authorized tire dealers. Other importers 7 

dpaT« be r ® qul f ed t0 sel1 their stocks and future receipts to the authorized 
alers who, in turn 5 may sell tires only on the presentation of permits is- 

nroh M the V r 1Vl1 Suppl ? Bepartment. The embassy comments that although this 
p CaU f confusdon in marketing circles, it nevertheless indicates 
that the Burmese Government is making a genuine effort to curtail tire smug- 
gling to China, (c Rangoon 282, l£ Sep $1) S 


-p +VlQ Japanese joeace treaty fadi n g from prominence s Although the signing 
f the Japanese peace treaty prompted a number of Communist-like attacks 
^ the Burmese press, comment on the reparations issue, which 
was cited as the chief reason Burma could not sign, has almost disappeared. 

be6 + v, C r i £ 1C1Zed for its Participation, and the US Embassy in 

(C langooJ ffliris Ssp SU 8Se neSlan relations are llke1 ^ to 

reaotion the Japanese peace proceedings 
reflects the fact that fear of Communist China far outweighed a desire for 

reparations as a motivation for Burma's refusal to attend the San Francisco 
coxiX ©rsnc© o 


P HILIPPINES o Huk surr enders continue ; The surrender of 8it0 Huks on the 
duS hV± T to^l number of those surrendered to almost 1800 

problL on n; Philippine military authorities believe the Huk 

E P * nay 13 n ° longer serious. A former aide of Guillermo Capadocia, 

Huk leader there, reports that Capadocia is seriously ill, abandoned by most 
of his followers and in fear of being killed by his £wn men? 7 


wprp ll*^ di l ±0n l ° th ® Pana <P surrenders, a group of 112 Huks, of whom 60 
were, armed,? surrendered m Quezon province (East Central Luzon), (c Manila 

. C omment ; The fact that those who surrendered on Panay did not turn 

member s arm ph ^ adlc f s ^at they were Huk sumpathizers rather than active 
members. Philippine military compilations indicate a total of over 660 0 
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25 X 1 A 


Huks killed, captured, and surrendered for. h-v, . , 

August 1951 . Although Huk capabilities h period 1 April 1950 to 23 

this period, their numerical strength hafnot deMV ^ 1 ’^ 117 reduCed durin 8 
lieved to remain largely dependent*^ ^ and ^ 

in shanghai, An con _ 

beginning in early September, aSd^peculatLTft ' % ° f arrests "^^BKity 
roundup" like that of last April mS be X a &n ° t her "large -scale 
reported to have observed 26 P trucSads £ A ■■■■^icial is 

fare. Another source estimates that about 70 oon S ^ ° ne Shanghai thorough- 

" ^ kiUed 8in ^ ^ ia (S Hong XonfSS: S Sep^fcStrol 

of the arrest of a *1^ ^ oup 

least 10,000 persona-in Shanghai X LX ^° n ^ OIDmunist sources to bfat 
ave continued, on a smaller scale for the*? 11 * Arrests and executions 
lieved, however, that this e past flve months. It is be- 

alone should be divided at least by two^^ 6 ° f 7 ° s ° 00 victims in Shanghai 

"Advanc e team" of ton rhinos 

te ™" sent to Sinkiang; An „ ad . 

Sinkiang to engage mainly in industrial a .^ ese en gSeiFs arrived in 
to Radio Moscow in Korean. (R FBID, 22 Aug 5 i) lnS enterprlses > according 

is a JSj ^^nSeS.^echniSiSfandT 11 ? 1 ?? reP ° rta ’ «”>« 

Of this admitted shortage, the sending d pallfied workers.'* I n view 
personnel to Sinkiang may indicate the imn^? 3 large ST° U P of trained 
an that area. he lm P°rtance attached to enterprises 


11 . 


25 X 1 X 


12 . 


y Chlna d^bted : The 

aircraft factories at Tihwa, Lanchou Kaivuan 111 ? 8 ?” 8 ”* of Chinese Communist 

3SSSS?S S IT 3 “ d points, r^hers\ a “:r (TiSSS^ 

fry TOT § Pio S r e t ran Chineae mill- 

Communist China indicates the g^i StL^T * 
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C once ntration of aircraft in 

report that on 10 ana IT September a tota T ' of ’’ * The Chinese Nationalists 
chun and Ssupingchieh in central Manchuria and fleW fr ° m Chang ~ 

area. The aircraft were li^ht hnnS ! d f Nanking to the Peiping 
try of National Defense staffs Sat the"™ C ° nVen f onal ^ters. The mSis- 
(S ALUSNA f Taipei ? 14036£Z, Sep 51 ) npose o these flights is unknown. 

not cTelFTThe ComLSL P mSplSSo°condSf l " 18 a±rCr f ft in North China is 
cises in North China, prepaST fTJ large-scale air training exer- 

(the second anniversary of the Chinese n™* Peipia S on 1 October 

Manchuria for more combat units. 636 People,s Government) or make room in 


lho 


Bureau The f" lping '■Uw 

be requisitioned on 7 September for m *t+ 1Silt CarS in that area were to 
Nationalist report which the MinLtry aC £ ordin S to a Chinese 

"C-2.” MND stated that no commercial 1?! defense (MND) evaluated 
ALUSNA Taipei j, I40304Z, Sep 51 ) S ° ln that area was movin g» (S 

from of railroad traffic 

vened in Korea. 7 use Member 1950, when the Chinese tater- 


15, 


»eptemb ^e^% t3 C ^ ^g ^ h ^ r ,er, of A 16 

theme of US resDonsibiUtv VvJT v ™ the US continues to labor the 

(B FBID, NONA Peiping, 16 Sep 5 I) P P * rema1113 to be seen.*- 

™rld S ^ep®ns“mr^tL P S P ? gSn i a *T 3trivsn to do ™ Mt «» 

While such a Sd wouw nfcessartlv^rec^t" 0 ” a°f the *«“■>* talka * 
hostilities in Korea no ^ r * sum P‘ tion of Communist 

decteeted. 9 on 0 the timing of such a move has been 


publid °P^f°n n pon < 'conduct fd S b y 1 the a MSIlM 0r a IJ leadr' > PrV * 

paper, aho.ed that 79 parent o? £ 
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17. 


SSSl- 1 ?? q r hl1 * onl y 6 Percent oppose. On the question of rearma* 

a * appr ° Ved while only 12.1 percent disapproved, although 

a majority believed rearmament should be postponed until Japan 1 s economy 
improved. (R FBID Ticker, Tokyo Kyodo, 16 Sep 51 ) economy 

a ^ f?T 9n H Th i 3 P011 Sh ° WS unex P* c 'tedly strong support for both the 
security pact and rearmament. Polls taken oil therlatte*: question prior 
to the peace conference showed only slightly over half the people in 

S °viet tactics at the conference, a realization that Japan is now 

the-s£eet to T ? 9 “V tenden °y for ths Japanese man-in- 

tne street to support the decisions of higher authority may all have 

have^nm to , pr ?^ c * addd ti°nal support for rearmament. These figures may 

to r.-iH * ^ gnificance if and when the government conducts a Referendum 
to revise the war renunciation clause in the constitution. 

1^ shipment^ ^Communi 3t China ; Exports of 
cotton and yarn to Communist areas will no longer require SCAP approval 

t^get^okiL c y0 ?°f n * W C ag * n ? y ° P This step 13 * x Pected to enable Japa£ 
to get coking coal from G omraunist China. Exports of cotton cloth which is 

obviously for military use will be prohibited. (R FBID Ticker, 15 Sep 51) 

TeXtl if ^ SteSl ^strialists have been leading a cam- 

f^fer b!in/nl 3UmP °f non " strat «g ic trade with °ommunist China - the 
former being plagued by large inventories and the latter by high costs 
Although apanese importers have reported offers of coking coal from 

win a bi n am^f°b 3 L t 9 r tlle3 ’< 111 iS not Cortain whether the shipments 
will be approved by the Communist authorities. 


18, 


m , - for post-treatv -Hvitv 

Japanese Communist Party thesis for post-treat y P ^ 

activity is reported by CIC to have been circulated in a covert pub- 

new a emnhflS« ?! Stud f ° f reglonal 311(1 prefecturalrparty^edderg , The 

Japa! ^ an t !t°!J g !T S ° PP ^ ition to th * Rationing of US troops in 
the !at!bn 7 ! effortto overthrow the Yoshida government as a US tool, 

the establishment of a "racial liberation democratic government"' through 
evolution spearheaded by laborers and farmers, and the overthrow of the 

t^TtSc^ dr i ft ’ “““ *»>. oonsiderabl^concession 

!+ th ? f ^ / radlcal internationalist" faction which favors 
violent revolution. ( S Tokyo Joint Weeka 37, 14 Sep 51 ) 

indlcatftlSt ^ towards the internationalist faction 

JtH u tha ^ the factionalism which has rent the party for many months 
although on th. mend, still exists. While th. thesis obtains many articles 
designed for farming community consumption. There communism has been re- 
latively unsuccessful, the fact that it calls for the abemion o? tL 
•mperor system will undermine its appeal. abolition of the 
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SECTION 3 (WESTERN) 

1 atto'frt & _ ITS Minister opposes concession on air corridor agreement: US 

MU 35? d LS ly has adksed the British Deputy High Commission of US ■ 
concern over current Anglo-Soviet conversations regarding a proposed modi- 
fication of the air corridor route between Vienna and the British Zone o 
Occupation. Donnelly asserted that he could see no Justification for amending 
the corridor agreement, and that he would not m any case concur with the 
suggestion that the Soviet authorities be given prior notice of the flights 
of military aircraft* The British deputy is in agreement with these views and 
has promised to keep the US Legation infoimed on the bilateral negotiations. 

(S Vienna 1009? lU Sep 5l) 

Comment: The Soviet authorities have been pressing vigorously their 
proposal to” shift the British air corridor north and west of its Present 
route, ostensibly for reasons of safety (see 0CI Daily Digest, 5 Sep jl) . 

The British have submitted counterproposals involving controlled and vari- 
able-altitude flights. Allied authorities are convinced that Soviet Head- 
quarters is concerned because present flights permit photographic recon- 
naissance of the Soviet military airfield at Wiener Neustadt. 

? BETCrTlIM. Trade agreement with. Czechoslovakia extended: Belgium has extended 
ItfT ErSie agreement with Czechoslovdki i Tt d 31 Decemte? 1931. It had already 
been extended to 31 August. The foreign office states that quotas in the 
basic agreement have been exhausted, and there is no additional provision 
for furnishing goods to the Czechs. The reason for the extension is ™ 
continue in force other clauses, dealing with such items as tariff reciproci y, 
not related to the volume of trade. (C Brussels 337, 14 Sep 51) 

Comment: The original commercial accord, effective 1 October 19h9- 
1 October 1950, provides that it can be continued in effect by mutual agree- 
ment. The Belgians undoubtedly wish to keep an avenue open to obtain the 
payments due its citizens as a result of the Czechoslovak Government's 
nationalization of property. 


3. ITALY. Communist and n on-Communist unions join in suppor ting general strike. 
oT”sTate employees: A 2U-hour nationwide strike of railway, communications, 
and local administration workers has been called. for 18 September by a joint 
meeting of Communist and anti-Communist labor unions. The strike is to 
protest as M inadequate n recent government proposals for wage increases 
averaging 3-h percent for state employees, with. the greatest benefits for 
top-level workers. (U NY Times. 16 Sep £L } S Rome Joint Weeka 37, ll* Sep 5lj 
S Rome Joint Weeka 36, 7 Sep 5l) 
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Comment: The long-standing issue of wage increases for government 
emplo yees I s * one of the few which has had the support of anti-Communist 
as well as Communist unions. The last strike of government employees for 
pay raises, called by all unions on 22 June, was about 60 percent successful. 


Italian oil technicians sought by Iran : Iran is reportedly urging 
the Italian Government to accept an Iranian economic mission to discuss 
oil problems with Italian technicians. Although the initial proposal was 
for economic missions only, Iran is now said to desire inclusion of a _ 
political mission as well. The Italians are ignorant of Iran's motives in 
this conn ection, and are attempting to elimin ate discussion of a political 
mission critical security reasons 

this^epor^^^io^^o^urthe^rsKHted within the United States, or 
beyond the borders of the United States without the- express permission of 
the releasing office.) 

Comment: The Italians have been evading definite commitments to Iran 
on the subject of providing technicians to assist in the development of 
Iranian oil resources. These negotiations for technical help represent^ 
another Iranian attempt to obtain such assistance from the small countries 
in the absence of support from the great powers. It is not clear what Iran 
would hope to gain by sending a "political" mission to Italy. 


SWITZERLAND. Wage boosts throughout nation appear likely : The Swiss 
federal" C ~ o uncil has sent a bill to parliament requesting that federal employ- 
ees be given a lump-sum payment amounting to two percent^ of their salaries 
to compensate for higher living costs. If this measure' is approved, it may 
touch off a round of wage increases in private industry, which management 
has been resisting on the grounds that government employees have received 
no pay increases. (R Bern Joint Weeka 37, 12 Sep 31) 


Comment: The Swiss Parliament has recently shown an extreme reserve 
in increasing budgetary expenditures. The fact that this is . an election 
year, and that the cost of living has risen and shows every indication of 
continuing to rise, may cause parliament to approve this modest proposal 
for wage increases. 

Because of a scarcity of labor and good profit margins, management 
will probably follow suit and grant reasonable wage increases. These 
increases will have little inflationaiy effect upon the Swiss economy. The 
rise in domestic price levels stems primarily from external rather than 
internal factors. 


SWEDEN. Poles wi ll demand ball bearings in new trade a greement: ^ The Poles 
Have - Tnt imate d to SKF (the' Swedish manufacturer of ball bearings in GBteborg) 
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Si states that! since almost 50 percent of S«den^ coal imports 
come from Poland, the coming negotiations assume great mportance. (5 Stockholm 

Joint Weeka 27, 15 Sep 5D 

Comment: The Swedes are anticipating consider^le difficulty with Poland 

over coal" im p orts and ball bearing exports (see OCI Daily. Digest, 12, J 
51). Poland^ in order to obtain ''strategic 1 ' goods, is using its coal 
exert pressure on many Western European countries nho need the coal. 
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SECTION 2 (EASTERN) 


JAPAN . Socialists adopting more positive policy ; Commenting on the 
14 September joint "third force" statement of the Japanese and Indian 
Socialist Parties (see 0CI Daily Digest , 17 September), the DS Political 
Adviser in Tokyo states that the Japan Socialist Party appears to be 
seeking a more dynamic policy which will strengthen the party’s present 
weak political position and overcome its internal dissension. He believes 
that even the left-wing Socialists are awakening to the negative character 
of the three peace principles heretofore dominating the party’s policies, 
and this more realistic approach Is likely to give the Socialists greater 
support from labor, the Intelligentsia and business. He fears that this 
pan-Asiatic approach might tend to orient Japan politically with the Asian 
nations, with possible adverse effect on the future US position in Japan. 
(C, S/S Tokyo 5k7, lk Sep 5l). 

Comment s Neutrality, pan-Aslanism, and the development of trade with 
Communist China all have wide popular appeal in Japan. The adoption of 
these more positive goals by the Socialists should enable them to regain 
some of the influence lost as a result of their unrealistic, Communist- 
line policies toward the peace treaty. The new line provides a graceful 
my to drop a lost cause as well as a vehicle for reuniting the now- 
diverging right and left wings. The Socialists currently hold 45 (of 466 ) 
seats in the Lower House of the Diet, and 61 (of 250) in the Upper House. 


Quirino alleges Yoshida promised one billion dollars in cash. 
reparations ; During a call on President Truman on 13 September, President 
Quirino stated that Prime Minister Yoshida had indicated to the Philippine 
Foreign Minister that Japan would pay the Philippines one billion dollars 
in cash reparations immediately after the treaty comes into force,, ^ This 
would evidence Japan’s sincerity and would be in addition to anything else 
called for in the treaty. The Department of State has requested the US 
Political Adviser to ascertain Yoshida’ s version. (S, S/S to Tokyo 445, 

14 Sep 51). 

Comments This sum is approximately equal to Japan’s entire exports 
for 1950, and even in the form of credits could not be paid by Japan ex- 
cept over a several years’ period. Moreover, the terms of the treaty would 
prevent the payment of cash reparations while Japan was still dependent upon 
US aido 
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